FUNCTIONAL CENTRAL LIMIT THEOREM FOR NEGATIVELY
DEPENDENT HEAVY-TAILED STATIONARY INFINITELY DIVISIBLE
PROCESSES GENERATED BY CONSERVATIVE FLOWS

PAUL JUNG, TAKASHI OWADA, AND GENNADY SAMORODNITSKY

ABSTRACT. We prove a functional central limit theorem for partial sums of symmetric stationary
long range dependent heavy tailed infinitely divisible processes with a certain type of negative
dependence. Previously only positive dependence could be treated. The negative dependence
involves cancellations of the Gaussian second order. This leads to new types of limiitng processes
involving stable random measures, due to heavy tails, Mittag-Leffler processes, due to long memory,
and Brownian motions, due to the Gaussian second order cancellations.

1. INTRODUCTION

Let X = (X1, Xo,...) be a discrete time stationary stochastic process; depending on notational
convenience we will sometimes allow the time index to extend to the entire Z. Assume that X is
symmetric (i.e. that X 4 —X)) and that the marginal law of X is in the domain of attraction of
an a-stable law, 0 < o < 2. That is,

(1.1) P(|X1] > ) € RV_, at infinity;

see Feller (1971) or Resnick (1987). Here and elsewhere in this paper we use the notation RV, for
the set of functions of regular variation with exponent p € R. If the process satisfies a functional
central limit theorem, then a statement of the type

[nt]
1
— <t < <t <
(1.2) - ;1ij 0<t<1|= (Y(t), 0<t< 1)

holds, with (¢,) a positive sequence growing to infinity, and Y = (Y(t), 0 <t< 1> a non-

degenerate (non-deterministic) process. The convergence is either weak convergence in the appro-
priate topology on D[0, 1] or just convergence in finite dimensional distributions. The heavy tails
in (1.1) will necessarily affect the order of magnitude of the normalizing sequence (c,) and the
nature of the limiting process Y. The latter process is, under mild assumptions, self-similar, with
stationary increments; see Lamperti (1962) and Embrechts and Maejima (2002). If the process X
is long range dependent, then both the sequence (c¢,) and the limiting process Y may be affected
by the length of the memory as well.

A new class of central limit theorems for long range dependent stationary processes with heavy
tails was introduced in Owada and Samorodnitsky (2015). In that paper the process X was a
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stationary infinitely divisible process given in the form
(1.3) Xn:/foT”(s)dM(s), n=12...,
E

where M is a symmetric homogeneous infinitely divisible random measure on a measurable space
(E, &), without a Gaussian component, with control measure p, f : E — R is a measurable function,
and T : E — FE a measurable map, preserving the measure u; precise definitions of these and
following notions are below. The regularly varying tails, in the sense of (1.1), of the process X are
due to the random measure M, while the long memory is due to the ergodic-theoretical properties
of the map T, assumed to be conservative and ergodic. In the model considered in Owada and
Samorodnitsky (2015) the length of the memory could be quantified by a single parameter 0 < 8 < 1
(the larger is 3, the longer the memory). Under the crucial assumption that

(1.4) u(h)i= [ 1enids) 0

(with the integral being well defined), it turns out that the normalizing sequence (c,) is regular
varying with exponent H = 8 + (1 — 8)/«, and the limiting process Y is, up to a multiplicative
factor of u(f), the f-Mittag-Leffler fractional symmetric a-stable (SaS) motion defined by

(15) Voslt) = | M=) 5), t 20
"% [0,00

where Z, 3 is a SaS random measure on €’ x [0, c0) with control measure P’/ xv3. Here v3 a measure
on [0, 00) given by vg(dr) = (1 — B)z~ P dz, > 0, and Mg is a Mittag-LefHler process defined on a
probability space (€', F',P’) (all the notions will be defined momentarily). The random measure
Zq,p and the process Y, 3, are defined on some probability space (2, F, P).
The S-Mittag-Leffler fractional SaS motion is a self-similar process with Hurst exponent H as

above. Note that

(I,1/a) f0<a<]l,

Heq {1} ifa=1,
(1/a,1) ifl<a<2,

which is the top part of the feasible region

(0,1/a] f0<a<l,
He< (0,1] ifa=1,
(0,1) ifl<a<?2

for the Hurst exponent of a self-similar SaS process with stationary increments; see Samorodnitsky
and Taqqu (1994). This is usually associated with positive dependence both in the increments of
the process Y itself and the original process X in the functional central limit theorem (1.2); the
best-known example is that of the Fractional Brownian motion, the Gaussian self-similar process
with stationary increments. For the latter process the range of H is the interval (0,1), and positive
dependence corresponds to the range H € (1/2,1).

In the Gaussian case of the Fractional Brownian motion, negative dependence (0 < H < 1/2) is
often related to “cancellations” between the observations; the statement

> Cov(Xy, Xp) =0

n=—oo
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is trivially true if the process X is the increment process of the Fractional Brownian motion with
H < 1/2, and the same is true in most of the situations in (1.2), when the limit process is the
Fractional Brownian motion with H < 1/2.

In the infinite variance case considered in Owada and Samorodnitsky (2015), “cancellations”
appear when the integral p(f) in (1.4) vanishes. It is the purpose of the present paper to take
a first step towards understanding this case, when the long memory due to the map T interacts
with the negative dependence due to the cancellations. We use the cautious formulation above
because with the integral p(f) vanishing, the second order behaviour of f becomes crucial, and in
this paper we only consider a Gaussian type of the second order behaviour. Furthermore, even in
this case our assumptions on the space F and map 7" in (1.3) are more restrictive than those in
Owada and Samorodnitsky (2015). Nonetheless, we still obtain an entirely new class of functional
limit theorems and limiting fractional Sa:S motions.

This paper is organized as follows. In Section 2 we provide the necessary background on infinitely
divisible and stable processes and integrals, and related notions, used in this paper. In Section 3
we describe a new class of self-similar SaS processes with stationary increments, some of which will
appear as limits in the functional central limit theorem proved later. Certain facts on general state
space Markov chains, needed to define and treat the model considered in the paper, are in Section
4. The main result of the paper is stated and proved in Section 5. Finally, Section 6 is an appendix
containing bounds on fractional moments of infinitely divisible random variables needed elsewhere
in the papetr.

We will use several common abbreviations throghout the paper: ss for “self-similar”, sssi for
“self-similar, with stationary increments”, and SaS for “symmetric a-stable”.

2. BACKGROUND

In this paper we will work with symmetric infinitely divisible processes defined as integrals of de-
terministic functions with respect to homogeneous symmetric infinitely divisible random measures,
the symmetric stable processes and measures forming a special case. Let (E,£) be a measurable
space. Let p be a o-finite measure on F, it will be assumed to be infinite in must of the paper,
but at the moment it is not important. Let p be a one-dimensional symmetric Lévy measure, i.e.
a o-finite measure on R\ {0} such that

/ min(1, z?) p(dz) < co.
R

If& = {A € &: p(A) < oo}, then a homogeneous symmetric infinitely divisible random measure M
on (E, £) with control measure p and local Lévy measure p is a stochastic process (M(4), A € &)
such that

(2.1) Ee™M(A) — exp {—M(A) /R (1 — cos(uz)) p(d:c)} ueR

for every A € &. The random measure M is independently scattered and o-additive in the usual
sense of random measures; see Rajput and Rosiriski (1989). The random measure is symmetric
a-stable (SaS), 0 < o < 2, if
p(dz) = alz|~@FD dz .
If M has a control measure p and a local Lévy measure p, and g : E — R is a measurable
function such that

(2.2) /E/Rmin(l,ng(s)Q) p(dx) p(ds) < oo,
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then the integral [ g 9dM is well defined and is a symmetric infinitely divisible random variable. In
the a-stable case the integral is a SaS random variable and the integrability condition (2.2) reduces
to the L® condition

(2.3) /E 19(5)|° u(ds) < oo

We remark that in the a-stable case it is common to use the a-stable version of the control measure;
it is just a scaled version C, i of the control measure p, with C, being the a-stable tail constant

given by
A @ -a)/ (T2 - a)cos(na/2))  ifa#1,
Ca</0 T sma:dac) {2/7r o1

See Rajput and Rosiniski (1989) for this and the subsequent properties of infinitely divisible pro-
cesses and integrals.

We will consider symmetric infinitely divisible stochastic processes (without a Gaussian compo-
nent) X given in the form

X(1) :/Eg(t, ) M(ds) teT,

where T is a parameter space, and ¢g(t, -) is, for each ¢ € T, a measurable function satisfying (2.2).
The (function level) Lévy measure of the process X is given by

(2.4) kx =(pxp)o K",

with K : R x E — R7 given by K(z, s) :x(g(t,s), te T), se€EE, xeR.
An important for us special case is that of 7 = N and

(2.5) gn,s)=foT"(s), n=1,2,...,

where f : E — R is a measurable function satisfying (2.2), and T': E — E a measurable map,
preserving the control measure p. In this was we obtain the process exhibited in (1.3). It is
elementary to check that in this case the Lévy measure kx in (2.4) is invariant under the left shift
6 on RY,
9(1’1,$2,{E3, .. ) = (I‘Q,l‘g, .. ) .

In particular, the process X is, automatically, stationary. There is a close relation between certain
ergodic-theoretical properties of the shift operator § with respect to the Lévy measure kx (or of the
map T with respect to the control measure p) and certain distributional properties of the stationary
process X; we will discuss these below.

Switching gears a bit, we now recall a crucial notion needed for the main result of this paper
as well as for the presentation of the new class of fractional SaS noises in the next section. For
0 < B <1, let (S3(t)) be a B-stable subordinator, a Lévy process with increasing sample paths,
satisfying Ee 0%t = exp{—t0°} for & > 0 and t > 0. The Mittag-Leffler process is its inverse
process given by

(2.6) Mg(t) := S5 (t) =inf{u>0: Sg(u) >t}, t>0.

It is a continuous process with nondecreasing sample paths. Its marginal distributions are the
Mittag-Leffler distributions, whose Laplace transform is finite for all real values of the argument
and is given by

oo Byn
(2.7) E exp{0Ms(t)} = Z (¢

0 eR;
1+nﬁ)
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see Proposition 1(a) in Bingham (1971). Using (2.7), the definition of the Mittag-Leffler process
can be naturally extended to the boundary cases 5 = 0 and § = 1. We do this by setting My(0) =0
and My(t) = E, t > 0, with F a standard exponential random variable, and M (t) = ¢, t > 0.

The Mittag-Leffler process is self-similar with exponent 5. It does not have stationary or inde-
pendent increments (apart from the degenerate case 8 = 1).

3. A NEW CLASS OF SELF-SIMILAR SaS PROCESSES WITH STATIONARY INCREMENTS

In this section we introduce a new class of self-similar SaS processes with stationary increments.
A subclass of these processes will appear as a weak limit in the functional central limit theorem
in Section 5, but the entire class has intrinsic interest. Furthermore, we aniticipate that other
members of the class will appear in other limits theorems. The processes in this class are defined,
up to a scale factor, by 3 parameters, a, 8 and ~:
(3.1) D<a<y<2 0<p<1.

We proceed with a setup similar to the one in (1.5). Define a o-finite measure on [0, c0) by

— B)x P da
(3.2 Vﬁ@mz{ (- PaPde 026<1,

(0p being the point mass at zero). Let (€, F',P’) be a probability space, and let (S,(¢,w’)) be
a SvS Lévy motion and (Mp(t,w’)) be an independent S-Mittag-Leffler process, both defined on
(', F,P’). We define

(33) Ya,ﬁf}’(t) = /Q 0,00) SW(Mﬁ((t - ‘T)+aw,)7w/) dZOt(wlvx)v > 07
/% [0,00

where Z,, is a SaS random measure on ' x [0, co) with control measure P’ X v3; we use the a-stable
version of the control measure.

Remark 3.1. The boundary cases § = 0 and § = 1 are somewhat special. In the case 8 = 0 we
interpret the process in (3.3) as

Yoo (t) = /m[o B, 1 <) daled ), 120,

where F is a standard exponential random variable defined on (€', 7', P’), independent of (S, (¢,w’)),
while Z, is a SaS random measure on € x [0, 00) with control measure P’ x Leb. It is elementary
to see that this process is a SaS Lévy motion itself, and the dependence on v is only through a
multiplicative constant, equal to

(E/|S, (1) "B/ (B*/) /.

In the second boundary case = 1 the variable x in the integral becomes redundant, and we
interpret the process in (3.3) as

Yo1,(t) = /Q S,y (t,w'") dZy ('), t >0,

where Z,, is a SaS random measure on ' with control measure P’. This process is, distributionally,
sub-stable, with an alternative representation

Yor1,(t) =W Z (1), t >0,

with W a positive strictly «/v-stable random variable independent of the SyS Lévy motion (.S,),
both of which are now defined on (92, F,P); see Section 3.8 in Samorodnitsky and Taqqu (1994).
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Proposition 3.2. (Y, ,(t)) is a well defined H-sssi SaS process with
1—
(3.4) H = b + 5.
v e
Proof. The boundary cases f = 0 and § = 1 are discussed in Remark 3.1, so we will consider now
the case 0 < 8 < 1.
The argument is similar to that of Theorem 3.1 in Owada and Samorodnitsky (2015). To see
that (Ya,g,~(t)) is well defined, notice that for ¢t > 0, by self-similarity of (.S, ),

E [ 18, (Mal(t — ) ) (1~ B P
0

— EIS,OE [ Mt -2 (1~ pa s
0
< E|S,(1)|*E Mp(t)¥ 1178 < o0

the finiteness of E'|.S,(1)|* follows since o < . Next, let ¢ > 0, t1,...,t; >0, and 61,...,6; € R.
We have

k . k @
E'exp{ iy 0Yap,(ct;) p = expq— /0 E' | 0,8, (Mg((ct; —y)+))| (1—B)aPdo
j=1 j=1

o k
— exp P /0 B |3 0,8,(Ms(e(t; — y)4)| (1— @)y ~dy }
j=1

where we substituted z = cy in the last step. Because of the self-similarity of (Mpg) and (S5,), the
above equals
k (0%
oo
expd —c' " [TB 300,608 (Mol = )| (1= By
=1
! [0}

. k
= exp —caH/O E' > 60,8, (Ms((t; —y)4))| (1=B)y Pdy
j=1

k
= expqiy 0;c"Yo,(t)
j=1

This shows that Y, g, is H-ss with H given by (3.4).
Finally, we check stationarity of the increments of Y, g,. We must check that for any s > 0,
t1,...,tx >0, and 0y,...,0, € R,

[0}

. k
| B [0S 00s((t+ 5 = )) = 8,(Ms((s = 2)2)]| o
j=1

k (67

S A1) SUCH U R R

j=1




FUNCTIONAL CENTRAL LIMIT THEOREM 7

Split the integral in the left-hand side according to the sign of s — x and use the substitutions
r=s—xand —r = s — x to get

«

s k
/0 B 30,8, (Mt + 1)) — S, (Ms(r)]| (5 —r)~Pdr
j=1
00 k “
+ / E’ Z QjSW(Mg((tj - T)+)) (8 + T)iﬁdr.
0 -
7j=1
Rearranging terms, we are left to check

k 07

/OS E' Y 0[S (Mp(t; + 1)) = Sy(Ms(r)]| (s —r)~Pdr
j=1
o0 k “
(3.5) = /0 E' ) 0,5, (Ms((t; — x)1)) (x_ﬁ —(s+ ff)_ﬁ) dz.
j=1

However, by the stationarity of the increments of (.5,), the left-hand side of (3.5) reduces to

«

s k
/ B 30,8, (Mt +7) — My(r))| (s — ) Pdr.

0 =

Let 6, = Sg (Mg(r)) — r be the overshoot of the level r > 0 by the S-stable subordinator (Sz(t))
related to (Mg(t)) by (2.6). The law of 6, is given by

P(6, € dx) = %rﬁ(r +z) e Pdx, x> 0;
T

see Exercise 5.6 in Kyprianou (2006). Further, by the strong Markov property of the stable subor-
dinator we have

(Mt +7) = Ma(r), t = 0) £ (Ma((t = 3,)+), £ 2 0) ,
with the understanding that Mg and , in the right-hand side are independent. We conclude that
S k “
(3.6) / E' | 08, (Mg(t; + 1) — Mg(r))| (s —r) Pdr

(0%
sin S

00 s k
B /0 /0 E ZHJ'SW(Mﬁ((tj_QT)Jr)) Tﬁ(r—I—x)’lx*ﬁ(s_ryﬁdrdx.
j=1

™

Using the integration formula

LG5 = ()
o \1—t) t+y  sinBn 1+y

given on p. 338 in Gradshteyn and Ryzhik (2004), shows that (3.6) is equivalent to (3.5). O

, y>0,
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Remark 3.3. The increment process
VBN =¥, 5 (n+1) = Yaps(n), n=012,...,

is a stationary SaS process. The argument in Theorem 3.5 in Owada and Samorodnitsky (2015)
can be used to check that, in the case 0 < 8 < 1, this process corresponds to a conservative
null operator 7" in the sense of (2.5). Furthermore, this process is mixing. See Rosinski (1995)
and Samorodnitsky (2005) for details. On the other hand, in the case 0 < < 1, the increment
process is an i.i.d. sequence and, hence, corresponds to a dissipative operator T’; recall Remark
3.1. Furthermore, in the case § = 1, the increment process is sub-stable, hence corresponds to a
positive operator T'. In particular, it is not even an ergodic process.

4. SOME MARKOV CHAIN THEORY

The class of stationary infinitely divisible processes for which we will prove a functional central
limit theorem, is based on a dynamical system related to Example 5.5 in Owada and Samorodnitsky
(2015). In the present paper we allow the Markov chains involved in the construction to take values
in a space more general than Z.

We follow the setup of Chen (2000) and prove additional auxilliary results we will need in the
sequel. Let (Z,) be an irreducible Harris recurrent Markov chain (or simply Harris chain in the
sequel) on state space (X, X') with transition probability P(z, A) and invariant measure m(A). Our
general reference for such processes is Meyn and Tweedie (2009). As usually, we assume that
the o-field X is countably generated. We denote by P, the probability law of (Z,) with initial
distribution v, and by E, the expectation with respect to P,.

The collections of sets of finite, and of finite and positive m-measure are denoted by

X1 :={A € X such that 7(A4) >0}, A" :={A € X such that 0 < m(A) < co}.

Since the Markov chain is Harris, for any set A € X" and any initial distribution v, on a an event
of full probability with respect to P, the sequence of return times to A defined by 74(0) = 0 and

(4.1) TA(k) =inf{n > Ta(k — 1) : Z,, € A} for k > 1,

is a well defined finite sequence. An alternative name for 74(1) is simply 74.
For a set A € X" we denote by

(4.2) an(v, A) = w(A)~! n PRz, Av(dz), n>1
>,

the mean number of visits to the set starting from initial distribution v, up to time t, relative to
its m-measure. When needed, we extend the domain of a to [1,00) by rounding the argument down
to the nearest integer.

An atom a of the Markov chain is a subset of X such that P(z,-) = P(y,-) for all z,y € a. For
an atom the notation P, and E; makes an obvious sense. A finite union of atoms is a set of the
form

q
(4.3) D:Uai,q<oo,

i=1
where a; € XJ ,j=1,...,q are atoms. Any such set is a special set, otherwise known as a D-set,

see Definition 5.4 in Nummelin (1984) and Orey (1971), p. 29. The importance of this fact is that
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for any two special sets (and, hence, for any two finite unions of atoms) D; and D,

(4.4) lim 220 D)y
n—o0 ay, (v2, Da)
for any two initial distributions v; and v9; see Theorem 2 in Chapter 2 of Orey (1971) or Theorem
7.3 in Nummelin (1984) (without the assumption of “speciality” there might be 7w-small exceptional
sets of initial states). This fact allows us to use the notation a; := a,(v, D) for any arbitrary fixed
special set D and initial distribution v when only the limiting behaviour as ¢ — oo of this function
is important. For concreteness, we fix a special set D and use v(dz) = m(D) 1 1p(x)n(dz).
A Harris chain is said to be S-regular, 0 < < 1, if the function (a;) is regularly varying at

infinity with exponent g, i.e.

lim ac/a; = &# for any ¢ > 0.

t—o0

Let f: X — R be a measurable function. For a set A € XO+ the sequence

Ta(k)
(4.5) GA) = > f(Z) k=12,
j=ra(k—1)+1
is a well defined sequence of random variables under any law P,. It is a sequence of i.i.d. random
variables under P, if A is an atom and v is concentrated on A.
The following two conditions on a function f will be imposed throughout the paper.

(4.6) feLYr)NL*(r) and /Xf(m) m(dx) =0,
(4.7) Z f()P*f() converges in L'(X, X, ).
k=1

It follows that
2. 2(['71' X X k xX)mlax 0.
(48) Uf-—/xf()(d)JrQ;/Xf()Pf()(d)<

We refer the reader to Chen (1999b) and Chen (2000) for a discussion and examples of functions
f satisfying conditions (4.6) and (4.7). An important implication of the above assumptions is
the following result, proven in Lemma 2.3 of Chen (1999b): if a € &, is an atom such that
infyeq | f(z)] > 0 (i.e. an f-atom), then
2 1 2

4.9 E = ——0%.
( ) a(fl(a)) ﬂ_(a)o-f

We prove next a functional version of Theorem 1.3 in Chen (2000). In infinite ergodic theory
related results are known as Darling-Kac theorems; see Aaronson (1981), Thaler and Zweimdiiller
(2006), and Owada and Samorodnitsky (2014). The result below can be viewed as a mean-zero
functional Darling-Kac theorem for Harris chains.

Theorem 4.1. Suppose that (Z,) is a B-regular Harris recurrent chain with 0 < f < 1, and
suppose f satisfies conditions (4.6) and (4.7). Set for nt € N

Su(f) = F(Zh),
=1
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and for all other t > 0 define Sp(f) by linear interpolation. Then for any initial distribution v,
under P,

(4.10) (\/%smm, t> 0) g ((F(B + 1)) 20 B(Ms(1)), t > o) ,

weakly in C[0,00), where B is a standard Brownian motion, which is independent of the Mittag-
Leffler process Mg. If B = 0, then the same convergence holds in finite dimensional distributions.

As in Chen (2000), the proof of Theorem 4.1 proceeds in three steps: regeneration, the split
chain method of Nummelin (1978), and finally the use of a geometrically sampled approximation,
also known as a resolvent approximation (see Chapter 5 in Meyn and Tweedie (2009)).

In the first step we derive a functional version of a part of Lemma 2.3 in Chen (2000), assuming
existence of an atom a € X;". For a related result see Theorem 5.1 in Kasahara (1984).

We define the discrete local time at a by

ly(n) == max{k > 0: 14(k) <n}
Then the sequence

(4.11) ((¢k(a), 7a(k) — Ta(k — 1)), k=1,2,...) isii.d under P,.

Lemma 4.2. The convergence (4.10) holds under the assumptions of Theorem 4.1, with the addi-
tional assumption that (X,) has an f-atom a.

Proof. Unless stated otherwise, all the distributional statements below are understood to be under
P,, for an arbitrary fixed initial distribution v. Let

¢(n) =) _ P(a,a), n=1,2,...,
k=1

and note that by (4.4),
(4.12) nh—>Holo o(n)/an, = 7m(a).
By Lemma 3.4 in Chen (1999a), as n — oo, the stochastic process
Tu(t) == 7a([nt]) /¢~ (n), t >0

converges weakly in the Ji-topology on D[0, o) to a S-stable subordinator with the Laplace trans-
form exp{—(6t)?/T(B + 1)} for 0 < B < 1, and to a line with slope one when 3 = 1 (we will deal
with 8 = 0 in a moment). Setting

nt
(4.13) Wa(t) =n""?Y  g(a), t>0
k=1

(defined for fractional values of nt by linear interpolation), the laws of { ((Wy(t), t > 0), (Tn(t), t >
0)}, oy are tight in C[0, 00) X D[0, 00) since the marginal laws converge weakly in the corresponding
spaces as n — 00. By (4.11) every subsequential limit is a bivariate Lévy process, with one
marginal process a Brownian motion, and the other marginal process a subordinator. By the
Lévy-It6 decomposition, the Brownian and subordinator components must be independent, so all
subsequential limits coincide, and the entire bivariate sequence (4.13) converges weakly in C[0, 00) X
D[0, ) to a bivariate Lévy process with independent marginals.

If 0 < B < 1, weak convergence of (T),(t)) is easily seen to imply, by inversion, finite dimen-
sional convergence, as n — 00, of the sequence (¢4(nt)/¢d(n)) (defined for fractional nt by linear
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interpolation) to I'(8 4+ 1)Mps. Since the paths are increasing, and the limit is continuous, this
guarantees convergence in D[0, c0); see Bingham (1971) and Yamazato (2009). Similarly, we obtain
weak convergence to a line with slope one for g = 1.

In the case 8 = 0, by Theorem 2.3 of Chen (1999a) and (4.12), we see that the sequence of
processes ({q(nt)/¢(n)) converges in finite-dimensional distributions to a limit, equal to zero at
t = 0 and consisting of the same standard exponential random variable repeated for all ¢ > 0.
Moreover, by Lemma 2.3 in Chen (2000), the exponential random variable is independent of the
limiting Brownian motion in (4.13), when we perform a subsequential limit scheme for the bivariate
process { (Wy(t), t > 0), ((a(nt)/d(n))) }neN’ similarly to the above. This time the convergence is
in finite-dimensional distributions.

Suppose now that 0 < 8 < 1. If D40, 00) denotes the subset of D[0, c0) consisting of nonneg-
ative functions, then the composition map (z,y) — x oy from C[0,00) x D4[0,00) to D[0, o) is
continuous at a point (z,y) if y is continuous. It follows, therefore, by the continuous mapping
theorem that

ea(LntJ)
3 @)t 2 0| = (06 + DB) P BO(0), > 0)

Vo) 15

in D[0, 00), with (M3s(t)) independent of (B(t)) in the right hand side. By (4.12) we obtain

(4.14)

£a(|nt])

— ) @120 2 (@ + DB BO(0), 62 0)
k=1

Jan

Recalling (4.9), we have shown that

£a(|nt])

Y @2 0) 2 (04 1) o BM(0).1 > 0)
"ok=1

(4.15)

in D0, 00).

We now proceed to relate (4.15) to the statement of the lemma. First of all, Corollary 3 in
Zweimdiiller (2007) allows us to simplify the situation and assume that the chain starts at the
f-atom a. We can write

T 1 La(|nt])
4.16 Zp),t>0] =
(4.16) (\/a—nklf( k) ) NG kzl &k(a)

|nt] lnt]+1

+1_"t\/%w %:: f(Zka—\/agm %:: F(Ze), t>0

7a(la(|nt]))+1 Ta(la(|nt]))+1

Since the convergence in (4.15) occurs in the J; topology on DJ[0,00) and the limit is continuous
(recall that we are considering the case 0 < 8 < 1), in order to prove convergence of the processes
in (4.16) in C[0, 00), we need only show that the second and the third terms in the right hand side of
(4.16) are negligible in C[0, 00). We treat in details the second term; the third term can be treated
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similarly. Restricting ourselves to C|0, 1], we will prove that

Lnt)

1 n—00
su Z — 0
™ ogt% kz: f(Z)

Ta(la([nt]))+1
in probability. To this end we rewrite this expression as

m

Comax | Y f(z)| <

k=
Ta(zu(m))'i_l
i S i)
~ max max kN
Vn j=0,....La(n) Ta()+1,ma(G+1) | k=

Ta(j)+1
Letting W; denote the inner maximum, we must show that for any € > 0, choosing n large enough
implies
P, ( max W; > e\/an) < €.
j:07"'7eﬂ(n)
Since the sequence (Ea (n)/ an) converges weakly, hence is tight, there exists M, such that for all n,
Py (la(n) > Mca,) < €/2. Thus we need only check that for n large enough

(4.17) P, < > e\/@> = 1-P, ( < e@)

= 1 (1-Py (W2 > a,)) M < 2.

To see this we use Lemma 2.1 in Chen (2000) which states that under our assumptions we have
E,W} < co. Thus,

max W;

max W;
0<j<Mean

0<j<Mecan

P, (I/Vl2 > eQan) = o(agl) as n — oo,
which verifies (4.17). This proves the lemma in the case 0 < g < 1.
If B = 0, then the same argument starting with (4.14) works. The argument is easier in this

case since we only need to prove convergence in finite-dimensional distributions. We omit the
details. g

We are now ready to prove Theorem 4.1 in general.

Proof of Theorem 4.1. As before, the distrubutional statements below are understood to be under
P, for an arbitrary fixed initial distribution v. The split chain method of Nummelin (1978) allows
us to extend the result from the situation in Lemma 4.2, where we assumed the existence of an
f-atom, to the case where we only assume that there exists a C' € XJ such that

(4.18) in£|f(;1:)| >0 and P(z,A) >blog(x)nc(A) ze€X, Ae X
re

for some 0 < b < 1 where 7¢(+) := 7(C)~Ir(CN>).

A very brief outline of the split chain method is as follows (see Nummelin (1978) or Chapter
5 in Meyn and Tweedie (2009) for more details). One can enlarge the probability space in order
to obtain an extra sequence of Bernoulli random variables (Y;,). The (Y},) are chosen so that the
split chain (Z,,Y,) is a Harris chain on X x {0, 1} and such that C x {1} is an f-atom (where f is
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extended to X x {0, 1} in the natural way). Moreover, this can be done so that conditions (4.6) and
(4.7) continue to hold for the split chain, and also (4.8) holds for P and 7 (the transition kernel
and invariant measure for the split chain.) Then an application of Lemma 4.2 to the split chain
proves the claim of the theorem under the assumption (4.18).

The final step is to get rid of assumption (4.18), so we no longer assume that (4.18) holds to
start with. We follow the usual procedure which, for (a small) p > 0 uses the renewal process

N(t) :=max{n>1:T, <t}, t >0,

with i.i.d. renewal intervals (I';,41 — I'y), which have the geometric distribution
(4.19) P(Iy=Fk) :=0—-pp" Tt k=1,2,....

The idea is to approximate the original chain (Z,) by its resolvent chain (Zr, ), where (I'y) are as
n (4.19), and independent of (Z,,). We then let p — 0.

The resolvent chain is just (Z,,) observed at the negative binomial renewal times (I'y) (this chain
is also called a geometrically sampled chain). Its transition kernel is

Py(z,A) = (1-p) Y _p* Pz, A),
k=1

and, clearly, 7 is still an invariant measure. For the resolvent chain, the assumptions (4.6) and
(4.7) allow one to define, similarly to (4.8),

pf_/f2 dm+22/f )P f ()7 (dz)
/f m(dz) +2(1 —p Z/f YP* f(2)m(dz).
(p)

Furthermore, the resolvent chain is -regular if the original chain is, and the sequence (ay,’ corre-
sponding to the resolvent chain (see the discussion following (4.4)) satisfies

af) ~ (1=p)'Pan, n— oo;

see (4.26) in Chen (2000). The latter paper also shows that the resolvent chain (Zr, ) satisfies (4.18)
(see also Theorem 5.2.1 in Meyn and Tweedie (2009)).

Suppose that 0 < 8 < 1. Since we have already proved the theorem under the assumption (4.18),
we can use Theorem 2.15(c) in Jacod and Shiryaev (1987), and the “converging together lemma”
in Proposition 3.1 of Resnick (2007) to obtain

K\ﬁZf Zry), t>0> (iN(nt), th)] =2
K\/(l —p)'PT(B+1) 0, s B(Mgs(t)), t > 0) (1 =p)t, t> 0)]

in C[0,00) x D[0, 00). As before, it is legitimate to apply the continuous mapping theorem, to obtain

N(nt)

1
Vin 13

n—oo

$20) 120 ) 22 (U= TG 1) 0, B 0L -5 2 0)

(4.20)
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in D[0,00). Repeating the same argument with the continuous version of the counting process
(N(t)), given by

N (t) :n—i—i for Iy, <t <Tpi1,n=0,1,...,
Ty =Ty
leads to
1 Ne(nt)
(4.21) a2 Z f(Zr,), t>0] = <\/(1 —p) 1 BT(B+1) 0, B (Ms((1—p)t)), t > 0> ,

this time in C[0,00). We now show that the convergence statement in (4.21) is sufficiently close
to the required convergence statement in (4.10), and for this purpose the D[0, co) version in (4.20)
will be useful.

We will restrict ourselves to the inteval [0, 1]. Since

Vvi—po,y—0r as p—0,

the second converging together theorem (see Theorem 3.5 in Resnick (2007)), says that (4.10) will
follow once we check that for any € > 0,

nt

)= f(Z)| > €| =0.

k=1

(4.22) lim limsup P, [ sup

Ne(nt
p—0 nooo 0<t<1 4/ kz

To this end we bound the probability in the left hand side of (4.22) by a sum of 4 probabilities:

Ne(nt) N(nt) . N(nt) [nt] .
P, | su Z) Zp)| > = |+P, (Zk) > —
0<t£1\ﬁ ; F(2) pt 1) 3 O<t<1\/7 Z 1% Z (Z) 3
|_ntJ nt ¢
4.23 +P, | s Zy) — Z)| > =
(4.23) S S HZk) = f(Z) 3

Keep for a moment 0 < p < 1/2 fixed. Note that

Nc(nt N(nt)
€
limsupP, | sup E f(Zy) — f(Zp)| > =
n—00 0<t<1 v/ On k=1 k=1 3

< limsup P, <

n—o0

ma | £(Z1)] > 3) 0

/p, k<2n

because, eventually, N.(n) < 2n and the convergence in (4.20) is to a continuous limit. A similar
argument shows that for a fixed 0 < p < 1/2,

|_ntJ nt

Zka Z( k)| >

It remains to handle the middle probability in (4.23). Let 6y = 1 at the renewal times and
0 otherwise. By the self-similarity of the Brownian motion and the Mittag-Leffler process, the

limsupP, | sup =0.

n—00 0<t<1 v/ Qn

Wl ™
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convergence statement in (4.20) can be rewritten as

[nt]
\/167 > 0:f(Zk), t=0 | =2 (V1 =p)T(B+ 1) 0p s B(Ms(1)), t >0).
" k=1

Replacing p by 1 — p and, hence, each d; by 1 — dx, gives us also

[nt]

\/Zi ST =60 f(Z), £ >0 | "2 (VT (B + 1) o1y BOMs(t), £ > 0).
" k=1

Both of these weak convergence statements take place in the J; topology on D[0, 00). Therefore,

N(nt) Lntj
1 €| nox €
P| su Z) — 0f(Z)| >=] — P su o1—p £ |B(Mg(t))| > = |,
o2, V| 22 1180 = L 0uf () > 5 (ogé’lﬁ s [ BOM5 (1)) 3)

which goes to 0 as p — 0. This completes the proof in the case 0 < § < 1. Once again, the case
B = 0 is similar but easier, since we are only claiming finite-dimensional weak convergence. O

Remark 4.3. If in Theorem 4.1 the function f is supported by a finite union of atoms D, then we
also have

2
(4.24) sup E, sup ( Sm(f)> < 00

1
n>1  0<t<L \Van
for the initial distribution v(dx) = 7(D) " '1p(z)7(dx) and any 0 < L < oo. To see this, it is enough
to consider the case where the initial distribution v is given, instead, by v(dx) = 7(a) 114(z)7w(dz),
where a is a single atom of positive measure, forming a part of D. We use the notation in Lemma
4.2. Tt is elementary to check that for each n > 1,

lo(n) ;== min{k > 0 : 74(k) > n} = lo(n) + 1
is a stopping time with respect to the discrete time filtration

fk:O—(éj(a)7Ta(j)7j:17"'7k); k:1,2,...’

while the process
k
Zéj(a), k=1,2,...
j=1

is a martingale with respect to the same filtration. Observe first that

1 2 9 m
E, su Sh, < —E max (a
aoStEL <\/@ t(f)> " et eI ;ﬁj( )
2 k 2
T i, o ;ﬂzj) _—

Note that the second term in the right hand side forms a bounded sequence by Lemma 2.1 in Chen
(2000). Furthermore, by Doob’s inequality and the optional stopping theorem, the first term in the
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right hand side can bounded by

) 2
ta([nL]) .
8 E./.(|nL
P Y gla)]| =8Eq(&i(w)? aaCELJ) ‘
n = )
Since A
Bu(6:(@)? < oo and sup B L)
n>1 n

by the assumption and the discussion at the beginning of the proof of Lemma 4.2, the claim (4.24)
follows.

We will also need a version of Theorem 4.1, in which the initial distribution is not fixed but,
rather, diffuses, with n, over the set {rp < n}. We will only consder the case of a finite union of
atoms D =L, a; € X, .

We first reformulate our Markovian setup in the language of standard infinite ergodic theory. Let
E = XN be the path space corresponding to the Markov chain. We equip E with the usual cylindrical
o-field £ = XN, Let T be the left shift operator on the path space E, i.e. T(x) = (x2,23,...) for
x = (z1,%2,...) € E. Note that T preserves the measure p on E defined by

(4.25) pu(A) = /XPQE(A) m(dz), for events A € &€

(as usually, the notation P, refers to the initial distribution v = §,, x € X.) Notice that the
measure p is infinite if the invariant measure 7 is. This is, of course, always the case if 0 < 5 < 1.
In the sequel we will usually assume that 7 is infinite even when 5 = 1.

We will need certain ergodic-theoretical properties of the quadruple (E,&,u,T). As shown in
Aaronson et al. (1979), T' is conservative and ergodic; this implies that

oo
ZleT”:oo p-a.e. on E

n=1
for every A € Fg with pu(A) > 0. For a finite union of atoms D € X" as in (4.3), let
(4.26) D:={x€E: x €D}

be the set of paths which start in D. The first return time to D as defined in (4.1) can then be
viewed as a function on the product space F via

mp(x) =inf{n >1: T"x € D} =inf{n>1: z, € D}, x=(x1,29,...) € E.

The wandering rate sequence (corresponding to the set D) is the sequence pu(tp < n), n=1,2,....
Since T' is measure-preserving, this is a finite sequence. Since the Markov chain is S-regular, this
sequence turns out to be regularly varying as well, as we show below. For the ergodic-theoretical
notions used in the proof see Aaronson (1997) and Zweimdiiller (2009).

Lemma 4.4. Suppose that (Z,) is a [-reqular Harris recurrent chain with 0 < 8 < 1, with an
infinite invariant measure w. Let D be a finite union of atoms. Then the wandering rate u(tp < n)
is a reqularly varying sequence of exponent 1 — B. More precisely,

(7p < n) 1 n
™D <n)~ —
8 DL+ B2 = B) ax

as n — oQ.
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Proof. Let @ be a Markov semigroup on X which is dual to P with respect to the measure m. That
is, for every k = 1,2, ... and every bounded measurable function f: X* — R,

/Xw(dxl)/XP(xl,dq:g).../XP(:::;C_l,dxk)f(:nl,...,azk)

:/Xn(dxk)/XQ(xk,d:L‘k_l)---/XQ(QU%dfvl)f(xla“ka)-

Since 7 is an invariant measure for P, it is also invariant for Q). Define a o-finite measure on (E, &)
analogous to p in (4.25), but using @ instead of P, i.e.

Aa(A) = /XQI(A) m(dz), for events A € €.

We claim that the set D given in (4.26) is a Darling-Kac set for the shift operator 7" on the space
(E,&, [1). According to the definition of a Darling-Kac set (see Chapter 3 in Aaronson (1997)), it
is enough to show that

n

(4.27) Tglb(x) — fi(D) = n(D) uniformly ji-a.e. on D,
1

1
Qa
no_

where Tg : L'(j1) — L'(1) is the dual operator defined by

; d(figoT™")

Tag(x) = “H— ()

with
o) = [ gilax). Ace

a signed measure on (E, &), absolutely continuous with respect to fi. Note that the dual operator
Tq satisfies Tél 5(x) = P¥(z1, D); see Example 2 in Aaronson (1981). Since we may choose a,, as
in (4.2) with A = D (recall that a finite union of atoms is a special set), it is elementary to check
that (4.27) holds, and the uniformity of the convergence stems from the fact that the left side in
(4.27) takes at most ¢ different values on D. Applying Proposition 3.8.7 in Aaronson (1997), we

obtain
1 n

D <)~ FT BT E = B an

However, by duality,

w(tp < n) = i(tp <n).
Since (ay,) is regularly varying with exponent 3, the exponent of regular variation of the wandering
sequence is, obviously, 1 — 3. O

Remark 4.5. Referring to the proof of Lemma 4.4, it should be noted that using in (4.26) a set
D e XO* different from a finite union of atoms, may still define a set D that is a Darling-Kac set.
For example, suppose that (Z;) is a random walk on R with standard Gaussian steps; that is,

P(z,B)=P(Ge€ B—x), €R, B Borel.
Here G ~ N(0,1). In this case the Lebesgue measure 7 on R is an invariant measure. It is not hard

to see that D = [0, 1] is a special set that is not a finite union of atoms. Further, a,, ~ /n/27 as
n — oo. We claim that the set D of paths starting in [0, 1], is a Darling-Kac set for the conservative
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measure-preserving shift operator on E. To see this note that, in this case, there is no difference
between the semigroup P and the dual semigroup (), and, hence,

n n 1
PRl — —
uniformly on [0, 1].

We can view the sums S, (f) as being defined on the path space E by setting h(x) := f(z1),
x = (x1,%2,...) € E, and then writing

ZhoTk Zf:L’k

This defines the notation used in Theorem 4.6 below. Define a sequence of probability measures
(pn) on E by

pAN{7p < n})

(4.28) () = BT

, Ael.

Theorem 4.6. Suppose that, in addition to the hypotheses of Theorem 4.1, f is supported by a
finite union of atoms D = J!_, a; € XO+. Then for every L > 0, under the measures finy,

1 4 n—00 1/2 L
<t< — <t<
(sutn 0= e< L) "= (0@ + 1) PogBOL (- TL). 0 < 1),
where TL is independent of the process B(Mgs(t)) and P(TL < x) = (%)1_5 for x € [0,L] (in
particular, TL = 0 a.s. if 3 = 1). The convergence is weak convergence in C[0, L] for 0 < <1
and convergence in finite-dimensional distributions if 8 = 0. Furthermore, for oll 0 < 5 <1,

. 2
Sn(f)
(4.29) il;};/E ( N ) dpy, < 00.

Proof. We prove convergence of the finite-dimensional distributions first. For typographical conve-
nience we will only consider one-dimensional distributions. In the case of more than one dimension,
the argument is similar, but the notation is more cumbersome. During this proof we may and will
modify the definition of Sy;(f) to have the sum starting at £ = 0. Suppose first that L = 1.

Set form=1,2...,z€Xandit=1,...,q

pm(.%', Z) = Pl‘(ZTD = Cli”TD = m) s
and use, temporarily, the convention 7(D)(z) = 0ifz € D. Then for A € Rand alarge K =1,2,...,

(4.30) fn, <b?}%(nf) > )\>

_ 1_/XPx<M>A,TD=m>7T(d!E)

2 ump <) Van
. - Pz(TD = m) 2 i S(nt—m)+(f) rlde
D e S N e

i=1
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[kn/K]-1 ¢

5 > > p, (Pl ) [P 20 ) aa

k=1m=|(k—1)n/K| i=1 wrp <n)

The second equality uses the fact that f is supported on D and the strong Markov property. In
the last equality, we merely partition {0,...,n — 1} into K parts .

Supose first that 0 < 5 < 1. Working backwards through an argument similar to (4.30), we
obtain

K lkn/K|—1 q

Sy yoe (Pl ) [ RO o iy

k=1 m=|(k—1)n/K| i=1 wTp < n)

S xi(f)
(4.31) = tin <T\/a7n > /\> :
where

T,{(’t(x) = (nt — (nk:/K — TD(X)))+ if Tp(x) € [(k‘ —1)n/K, lm/K)
Clearly,
‘nt - T,{(’t(x)‘
n
By Theorem 4.1 and Lemma 4.4, we see that

K lkn/K]-1 ¢ -
@32 > 3 Yp, (W>)\>/Xfm_)pm(a:,i)ﬂ(da:)

k=1 m=| (k—1)n/K| i=1 wTp < n)

<1/K.

p((k—1)n/K +1<71p < kn/K)
w(tp < n)

NZP( (8 +1)Y20, B(Ms(t — k/K) )>)\>

K
= 3 (/K) = (= 10)/B) )P (05 + 1) Y20, BOMs(t ~ B/K) ) > )
k=1

Combining (4.32) with (4.31) implies that

ST\%:ﬁ = ([(B+1)20; B(Mps(t — Too i )+),

where 7, o, 18 a discrete random variable independent of B and Mg such that

P (Tooc = k/K) = ((k/K)"" = (k= 1)/K)" ), k=1, K.

We claim that for every e > 0

Jan

Then, since TOO,K = T as K — oo, once we prove (4.33), the claim of the theorem in the case
L =1 will follow from Theorem 3.2 in Billingsley (1999).

K—00o nooco

su 81,8 $1—S8 Sns - Sns
(4.33) lim limsup p, ( Poss1 525t s 2|S1/K‘ () ()] > 6) =0.
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To see that (4.33) is true, repeat the steps in (4.30) and bound the probabilities p,,(z,i) from
above by 1. We conclude that (4.33) is bounded from above by

a su S1.8 S1—8 Sns - Sns
lim ZlimsupPa. Po<sy,s0<t, |51 2|§1/K‘ 1(f) 2(f)’ >
K—o0 =] noo ! £/ an
= lim ¢P < sup (B + 1))1/20f‘B(M5(31)) — B(Mg(s2)| > E) ,
K—o0 0<s1,59<t, |s1—s2|<1/K

where at the second step we used Theorem 4.1. Now (4.33) follows from the sample continuity of
the process (B(Mg(t)),t > 0).

This proves the required convergence for L = 1. For general L we replace n by nL, t by ¢t/L and
use the regular variation of (a,). Using the already considered case L = 1 we see that

finL (S\%f) > A) —~P ((r(@ +1)20,LPPB(Mg(t/L — T%)4) > A) :

Since LTL LT 'L and the process B(Mp) is B/2-self-similar, the claim of the theorem in the case
0 < 8 <1 has been established.

In the case 8 = 0 and L = 1, we proceed as in (4.30), but stop before breaking the sum into
K parts. Consider the case A > 0; the case A < 0 can be handled in a similar manner. Take a
small e > 0 and split the sum over m into two sums; the first over the range m < n(t — ¢), and
the second over the range n(t —e¢) < m < nt. Call the resulting two sums Sy, 1(\) and Sy, 2(A),
correspondingly. Let 0 < p < 1. By the slow variation of the sequence (a,) there is n, such that
for all n > n, and for all m < n(t —¢), ant—m/an € (1 —p,1+ p). By Theorem 4.1 there is 1, such
that for all n > 7,

P., (Sn(f) > (1 :I:p)2)\>

Vn
e(1—p,1+p),
P (o7 B(Fw) > (1Ep2n) © P H7)

for each ¢ = 1,...,q, where Eg is a standard exponential random variable independent of the

Brownian motion. For notational simplicity, we identify n, and n,. We see that for n > n,,

u(tp < n(t —¢))

(1= M EE S (0 B(B) > (14 9) < SN
<1+ p)”(Ti(fDngn—) D (0B(Ea) > (1- p)2)) |
Furthermore,
Sua(N) < un(t—e)) < 7p <nt .

w(tp < n)

Letting first n — oo, then ¢ — 0, and, finally, p — 0, we conclude, by the continuity of the law of
B(Est) that

L, ( %;%f) > A) — 1P (0;B(Es) > ),

which is the required limit in the case § = 0 and L = 1. The extension to the case of a general
L > 0 is the same as in the case 0 < 8 < 1.
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It remains to prove tightness in the case 0 < 8 < 1. We will prove tightness in C[0, 1]. Since we
are dealing with a sequence of processes starting at zero, it is enough to show that for any ¢ > 0
there is 6 > 0 such that for any n =1,2,.. .,

1 . )
(4.34) W sup Snt(f) = Sns(f)| > e | <e.
! 0<s,t<1, [t—s|<6 \/an} " " ‘
However, by the tightness part of Theorem 4.1, we can choose § > 0 such that for every i =1,...,q
andn=1,2,...,

Pai< sup ! ysm(f)—sns(f)\>e>gg.

0<5,t<1, |t—s|<8 V On
Therefore, arguing as in (4.30), we obtain

1 . )
" Sn — Shns
' (0<s,t<833_5|<5\/@’ o) <f>\>s)

P.(mp = a . 1
= O/X M me(x,Z)Pui ( sup E‘S(nt_m)+(f) — S(ns—m)+<f)‘ > € W(dx)

i—1 0<s,t<1, [t—s|<d

P.(tp=m I . 1
< Z/}gM;pm(x,z)Pai ( sup |Snt(f) = Sns(f)| > 5) n(dz) < e,

m=0 0<s,t<1, [t—s|<5 vV In

proving (4.34).
Finally, we prove (4.29). We have

~ 2
(4.35) /E (S\;i?)) dpin

_ 1 2
- e [P

an:u(TD S TL)

n—1n—j

_; 2.’[37['1/' [EkLUTFCU
~ /Xf()(dHQZZ/Xf()Pf()(d),

n
anfi(Tp < 1) =1 k=1

where in the first step we used that f is supported by D, and in the second step we used the
invariance of measure 7. By Lemma 4.4 and conditions (4.6) and (4.7), the supremum over n > 1
of the right side of (4.35) is finite. O

Remark 4.7. It is not hard to check that, under the assumptions of Theorem 4.6, if for some
p > 2, Ea}& (D)}p < oo for any atom a constuting D, then we, correspondingly, have

. P
an [ (201) <

5. A MEAN-ZERO FUNCTIONAL CLT FOR HEAVY-TAILED INFINITELY DIVISIBLE PROCESSES

We now define precisely the class of infinitely divisible stochastic processes X = (X1, Xo,...) for
which we will prove a functional central limit theorem. Those processes are given in the form (1.3)
of a stochastic integral.

Let (E,&) be the path space of a Markov chain on X, as in Section 4. Let f : X — R be a
measurable function satisfying (4.6) and (4.7). We will assume that f is supported by a finite union
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of atoms (4.3). Let h(x) := f(x1), x = (z1,22,...) € E be the extension of the function f to the
path space E defined above.

Let M be a homogeneous symmetric infinitely divisible random measure M on (E, £) with control
measure p given by (4.25). We will assume that the local Lévy measure p of M has a regularly
varying tail with index —a, 0 < o < 2:

(5.1) p(-,00) € RV_, at infinity.
Let
(5.2) Xk_/hoTk ) dM (x /ka YdM(x), k=1,2,...,

where T is the left shift on the path space E. Since the function f is supported by a set of a finite
measure, it is straightforward to check that the integrability condition (2.2) is satisfied, so (5.2)
presents a well defined stationary symmetric infinitely divisible process. Furthermore, we have

P(X1 > X) ~ 5 [ 1F@)" 7(da) p(h ). A= o0,

see e.g. Remark 25.14 in Sato (1999). That is, the heaviness of the marginal tail of the process X
is determined by the exponent « of regular variation in (5.1). On the other hand, we will assume
that the underlying Markov chain is S-regular, 0 < 8 < 1, and we will see that the parameter
determines the length of memory in the process X.

The main result of this work is the following theorem. Its statement uses the tail constant C,
of an a-stable random variable; see Samorodnitsky and Taqqu (1994). We also use the inverse of
the tail of the local Lévy measure defined by
“(

P (y) ::inf{xZO: p(x,00) Sy},y>0-

Theorem 5.1. Let 0 < a < 2 and 0 < 8 < 1. Suppose that (Z,) is a [-reqular Harris chain

n (X, X) with an invariant o-finite measure w. If 3 = 1, assume that an = o(n). Let f be a
measumble function supported on a finite union of atoms D = UL_ja; € X We assume that f
satisfies (4.6) and (4.7). If B =1, we assume also that f € L2+€( ) for somee > 0. If a« > 1, we
also assume that for some € > 0, Ea1|f( oy )21 < oo for any two atoms, oy, e, constituting D.

Let X = (X1, Xo,...) be a stationary symmetric infinitely divisible stochastic process defined
n (5.2), where the local Lévy measure of the symmetric homogeneous infinitely divisible random
measure M is assumed to satisfy (5.1). We assume, furthermore, that

(5.3) xPp(x,00) -0 asz |0

for some py € (0,2). Then the sequence

(5.4) en = C Va2 g (u(tp<n)™Y), n=12,...,
satisfies

(5.5) tn € RV3/21(1-p)/a

Let 0 < 8 <1. Then
(5.6) - ZXk = (D(B+1))?04Ya32() inC[0,00),
where (Yo,5.,(t)) is the process in (3.3), with the usual understanding that the sum in the left hand

side is defined by the linear interpolation.
If 3 =0, then (5.6) holds in the sense of convergence of finite-dimensional distributions.
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Proof. The fact that (5.5) holds follows from the assumption of S-regularity, Lemma 4.4, taking
into account that the regular variation of p at infinity implies p*~ € RV_, , at zero. For later use
we also record now that
(5.7) plenar /%, 00) ~ Copu(tp < n)™! as n — oo,
which follows directly from the definition of the inverse and the regular variation of the tail of p in
(5.1).

We start with proving convergence of the finite-dimensional distributions. It is enough to show

that
—Ze Zxk: (B+1)) ”%UZ@YM( )
Jj=1 k=1 j=1

forall J >1,0<t; <---<ty,and #1...0; € R. We use an argument similar to that in Owada
and Samorodnitsky (2014).

The standard theory of convergence in law of infinitely divisible random variables (e.g., Theorem
15.14 in Kallenberg (2002)), says that we only have to check the following: in the notation of
Theorem 4.6 and of Section 3, for every r > 0,

2 el 350 Sne; ()7

1<K
68 | anzlejsmjm 0/ vp(v, 50) dv dp

«

( (B+1)) a/2 /[OOO // ZGB Ma((t; — )4, w ),w’) P’ (dw’) v3(dx)
and

(5.9) [E p(rcn 1,oo> di

) J
rC, (T(B+ 1)) a;*/[o )/, ZQjB(MB((tj—x)mel)vw/) P'(dw') vg(da).
,O0 j=1

J

> 0,8, (f)

J=1

The proof of (5.9) is very similar to that of (5.8), so we only prove (5.8).
We keep r > 0 fixed for the duration of the argument. Fix also an integer L so that t; < L and
define

Ty
P(y) = y2/0 zp(x,00)dz, y>0,

so that the left-hand side in (5.8) can be expressed as

K (IZ" 0,5 <f>|>d“'

By Theorem 4.6 and the Skorohod embedding theorem, there exists a probability space (Q*, F*, P*)
and random variables Y, Y7, Y5, ... defined on (Q*, F*, P*) such that

-1

J
1 N
\/(TE:eantj(f) , n=12 ...

P*o YT;1 = lnL ©
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1/2 J B
P oY ' =Po [ (1B +1) %0y S 0;B(Mg(t; — TE)4) ,
=1

Y,—Y, Pras.

CnA dp = T n (C">d *
Aw(’quejsntj(f)‘> a /Q*M(DS Ly an| Y| P

J:
First, we will establish convergence of the quantity inside the integral. By Karamata’s theorem
(see e.g. Theorem 0.6 in Resnick (1987)),

Then

(5.10) U(y) ~

Therefore, as n — 00,

p(y,00) asy — oo.

c r2-e _ _
w(tp < nl)y <\/cTTY ‘> ~ 5o < nL) p(caay?|V, |71, 0)
n n

T2—o¢

2—«
where the last line follows from the uniform convergence of regularly varying functions of negative

index; see e.g. Proposition 0.5 in Resnick (1987). By (5.7) and the regular variation of the wandering
rate in Lemma 4.4, we conclude that

~

|Yo|* u(tp < nL) p(cncfl/Q, 00), Pras.,

n

TZfoz

Cn ) .
V| Ya| 2 -«

It is straightforward to check that

w(tp < nL)v < Co LY P|lY|®, P*as.

[0}

J
R U R A 2058 (M5 (=)o) )| Pl (),

so it now remains to show that the convergence discussed so far can be taken under the integral
sign. For this, we will use the Pratt lemma (see Exercise 5.4.2.4 in Resnick (1987)). The lemma

requires us to find a sequence of measurable functions Gy, G1, G2, ... defined on (2%, F*, P*) such
that
Cn
(5.11) w(tp <nL) <> <G, Pras,
( WA
(5.12) G, — Gy Pr-as.,
(5.13) E*G, — E*Gy € [0, 00).

Throughout the rest of the proof C is a positive constant which may change from line to line. Note
that by (5.7), u(tp < nL) ¢(cna;1/2) tends to a positive finite constant, therefore

Cn ) < C¢(cnaﬁl/2lYn|‘1)
Van|Yal )~ w(cnaqzlﬂ)

p(tp < nL) (
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Since 1» € RV_, at infinity, Potter’s bounds (see Proposition 0.8 in Resnick (1987)) allow us to
write, for 0 < £ <2 —

¥ (enan Va7
w(cna;1/2)
for sufficiently large n. Further, by (5.3), y%¢(y) — 0 as y | 0, which gives us

Y(y) < Cy~? forall y €0,1].

{en > Van|Yal} < C ([Yn]*¢ + ¥ |*T)

Thus,

~1/21y, -1 ’
’lp(Cnan ’ n| ) 1{CTL < @’Yn‘} S CQHCEQLLM .

¢(cnaﬁl/2) Y(epan'?)

Summarizing, for sufficiently large n,

Cn — — ‘Yn|2
(e < nl)p <> <O Yl + YT 4 ape, 2 — 0 |
( ) Vn|Ya| (cnaﬁlﬂ)

If we we define Gy, to be the right-hand side of the above, then (5.11) is automatic.
Let Go := C(|Y]|*7¢ + |Y|*T). It follows by the definition of ¢, and Lemma 4.4 that

cnay /% > Cp“ (an/n) = 00 asn — oo

an/n — 0 (this follows from the regular variation considerations if § < 1, and it is assumed to hold
if 3 =1.) Since y?1(y) — 0o as y — oo by (5.10) and the fact that o < 2, we conclude that

o |Yl?

n ————173. 0
w(cnanlﬂ)

anC

P*-a.s., so that (5.12) holds.
To show (5.13), recall that by Theorem 4.6, sup,,>; E*[Y,,|* < co. This implies uniform integra-

bility of (|Y,|%*¢, n > 1) (with respect to P*). Combining these observations,

E*|Y,|?
E*Gn — C E*|Yn‘a*£ + E*‘Yn|a+£ + anc;Q | n|
Wlenan'’?)

— C(E*Y[*C + E*|Y|*") = E*Gy, n— o0,

as required. This completes the proof of convergence in finite-dimensional distributions.
It remains to prove tightness in the case 0 < 8 < 1. We start by decomposing the process X
according to the magnitude of the Lévy jumps. Denote

pr()=p(N{z:|z[>1}),

p2(-) = p(-N{z [z <1}),
and let M;, i = 1,2 denote independent homogeneous symmetric infinitely divisible random mea-
sures, with the same control measure p as M, and local Lévy measures p;, i = 1,2. Then

(X, k=1,2,...) £ (/Ef(a:k)dMl(x)+/Ef(a:k)dM2(x), k= 1,2,...)

= (x4 x® k=12
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in the sense of equality of finite-dimensional distributions. Notice that X(*) and X®) are indepen-
dent. Furthermore, since f € L2( ), we see that

(5.14) /f2 m(dx) /1 y? p(dy) < oo

Fix L > 0. We will begin with proving tightness of the normalized partial sums of X ,9) in the
space C[0, L]. By Theorem 12.3 of Billingsley (1968), it suffices to show that there exist v > 1,
p >0 and C' > 0 such that

> )\cn> <

nt ns
(5.15) P ( x-S xP
k=1 k=1
foral 0 <s<t<L,n>1and A >0.
We dispose of the case n(t —s) < 1 first, and, in the sequel, we will assume that p(tp < 1) > 0.
If this measure is zero, we will simply replace 1 by a suitable large constant v and dispose of the
case n(t — s) <~ first. It follows from (5.14) that

nt
Acy,
P( >)\cn> <P<max(\X X8 x> =24 )
k=1

CER e Ie)
> X _;X'@ n(t — s)

V‘Q

S(t—s)

< CX2¢,%n%(t — )2,
It follows from (5.5) that
¢a’n” € RV 2(3/2+(1-5)/a) -
Therefore, since n(t — s) < 1, there is € > 0 such that
c_2n2(t _ 3>2 <C(t— 3)2(5/2+(1—5)/a)—8

n

If 0 < B < 1, we can choose £ > 0 so small that the power of (¢t — s) is larger than one, which is
what is needed for (5.15). If 8 = 1, a similar argument works if one uses the stronger integrability
assumption on f imposed in the theorem.

Let us assume, therefore, that n(t — s) > 1. By the Lévy-Itd6 decomposition,

nt ns
ZX? -y x4 /E (Sue(f) = Sns(f)) dM
= k=1

L[ B -Sumat [ () - Sl ada.

|y (Snt (£)=Sns(£))|<Aen |y (Snt (f)=Sns ()| >Aen
where N, is a Poisson random measure on R x E with mean measure py x 1 and Ny := Ny — (,02 X ,u).

Therefore,
( S x? ZX > /\cn>
k=1
< P(’ // — Sne(f)) sz‘ > Acn)

| (Snt Sns |<)‘C"

+P(] // ~ Sus(f)) dNz| > 0) .

|y(S NI>Aen
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It follows from (5.3) that,

p( / / ~ Bualf)) da| > ey

|y(§nt( - SnS(f) |<Acn

< )\21C%E / / — Sns(f)) dN

Snt(f) S’ns |<)\Cn

- )\21c2 / [ () = Sus)] dp

( nt(f Shns f) ‘<Acn

~ N 2
Snt(f) — Sns(f)

)—Sns (£
yp2(y,00) dy | du

Aen /S

~

o

Similarly,

P(( // — Snslf)) sz‘ > o)

|y (Snt (f)=Sns (£)>Aen
< P(Nz({ly(Snt(f) = Sus(FN] > Aea}) 2 1)
< ENa ({{y(Sne(f) = Sns(£)] > Acnl})

- / p2(Aen|Snt(f) — Sns(f))] 71, 00) dp

< s [ 15 = SN .

Elementary manipulations of the linear interpolation of the sums and (4.29) show that

nt ns 1
P ( —ZX,EQ > )\cn> ¢ max / |S F)IF° du
k=1 k=1

= AP Cpo n(t—s)—1<m<n(t—s)+1
C 1 2
< W@ (an(t—s))pO/ M(TD < n(t - 3)) )
where at the last step we have used the assumption n(t — s) > 1 and regular variation.
Suppose first that 0 < 8 < 1. Choose € > 0 so that 2/a —e —1 > 0. Note that, if (5.3) holds for
some pg € (0,2), it also holds for all larger py. Thus, we may assume that pg is close enough to 2

so that
-8 (B--1)>501-2).

Since we are assumping that u(7p < 1) > 0, we see that

cpo (an t— s))p0/2 N(TD < TL(t - S))
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. <anu(m < n>2/a—5)p°/ i (an<t> )”0/2 (u(m < n(t— 3))>”°/“‘6P0/2

; an p(tp <n)

Cn
C (an(t_s) >p0/2 (M(TD S n(t — S)) )pO/aep0/2

G, M(TD < n)

IN

IN

The first inequality above uses the choice of € and pg, while the second inequality follows from the
definition of ¢, and regular variation of p*. Next, we choose 0 < £ < min{3,1 — 3} such that

() () e () o

By the regular variation of a,, and u(tp < n),
<CO(t—r)F¢,

/JJ(TD Sn(t—s)) < Ap(t—s) §C(t—7“)ﬁ_£.
u(tp < n) an

Combining these inequalities together, we have

P(Z ZX

k=1
where v = (8 —&)po/2 + (1 — 5 —&)(po/a — €po/2). Due to the constraints in €, pg, and &, it is
easy to check that v > 1. This establishes tightness for the normalized partial sums of X IEQ) in the
case 0 < B < 1.
If B = 1, then the assumption a, = o(n) and a standard modification of Theorem 12.3 of
Billingsley (1968) make the same argument go through.

C
R — )Y
> )\cn> 70 (t—r)7,

It remains to prove tightness of the normalized partial sums of X ,51) in the space C[0, L], for a
fixed L > 0. For notational simplicity we take L = 1. We will consider first the case 0 < a < 1. Let
N is a Poisson random measure on R x E with mean measure p; X u. Since p; is a finite measure,
and the function f is supported by a set of a finite measure 7, no compensation is needed in the
Lévy-1t6 decomposition, and we can write

nt
16 xW o 4 ( So(f)dNy, 0 1) .
(5.16) (k; §t§1> /E/Ry f(f)dN1, 0 <t <

Since the integrands in the right hand side vanish outside of the set
{(x,y) € ExR: 7p(x) < n},

and the mean measure of Ny assigns the mass of p1(R)u(7(D) < n), we can further write

nt
(Zx,gl),ogtg) ZYSn]t),O<t<1 :

k=1

where K is a Poisson random variable with EK = p1(R)u(7(D) < n), independent of two indepen-
dent i.i.d. sequences, (Y;) and (S,(f.)). Here Y; is real valued, with the law p1/p1(R), and (S( ) 0<

nt?

t < 1) has the law of (S’nt, 0 <t < 1) under the measure pu,. Let ]Y((S)] > \Y((;)l)\ . > ]Y ] be
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the absolute values of the sequence (Y7,...,Yy) arranged in the nonincreasing order. Then, by
independence,
K
(5.17) (ZXk,0<t<1) ZY SW o<t<1
k=1 7=1

Let I > 1 be a large number. Since K — oo in probability as n — oo, the following decomposition
of the right hand side in (5.17) makes eventual sense:

7 (1) Zy])sfjt,o<t<1 T (t) ZY])Sfjt,o<t<1
j=It1

n

1Tél)l) is, for every [, tight in C[0, 1], while

)

We will prove that the sequence (c*

(5.18) limsup sup ’— T(LZ)Q( )‘ — 0 in probability as { — oo.
n—oo 0<t<l Cn '’
This will prove tightness of the process ¢;! > 1| X ,gl).
We start with the sequence (c, 1T7§l)1) Notice that
l

L 1/ 1 (n) ()
—1 = g Y. <t<1.
Cn n1(t) = Ca = p=(u(mp <n)1) () an/ Sns 0SS

1/26())

n. converges weakly, as n — oo, by Theorem 4.6, it is enough to show

1 (n)
(p“(u(m <) ) )

is tight in R for each j. The choice j = 1 leads, by design, to the largest values, so it is enough to
consider j = 1. However, for y > 0

Since each process ap
that the sequence

1 _ P (o <n)7),00) 2 1
P(p%(mmm )'YI‘”’) i i () @Y M=)

as n — o0o. Therefore,

K
1 - ) e
’ (ﬂ*(u(m <n)-! }Y (= y) B (ﬂ“(u(m <n))) M= y) e

as n — 00, so we have weak convergence, hence tightness, in R. It remains, therefore, to prove
(5.18). To this end, it is enough to prove that for any € > 0,

K
o 1 ()| p(n)
lim 1 Pl Y |B; =
150 el Pt (u(mp < n)~1) | | .

where

B](.n) = a;l/Q sup ‘
0<t<1

j=12

g Ly oo
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By the law of large numbers and regular variation of p*, it is enough to prove the following, more
general, statement: for every sequence of integers m,, — oo,

m
- 1
lim limsup P Z 7‘}/ ‘B =0,
=00 n—oo G141 p‘_(
and now \ ) \ > \Y((ZT)L)\ > ‘Y((TZ,{)‘ are the order statistics of the sequence (|Y1],...,|Ym,|) -

We know that the sequence (E(Bj(-n))Q) is uniformly bounded; see Remark 4.3. Therefore, we
may simply set m,, = n and prove that

5.19 lim lim su E Y 0.
(5.19) Jim Tim sup Zl;rl i) =
However, for j =1,2,...,

1
p(nt)
with D, , a Binomial random variable with n trials and probability for success

B[y = /0 P(Dy > j)do,

—(p—1
Pa,n = Min 2,0($p (n )’OO),l .
p1(R)
Therefore,
> = [ 2 Pz
j=l+1 j=l+1

Let 1 < p < 2 be such that ap < 1. Then, by the standard bounds for the moments of Binomial
random variables,

P(Dac,n >j) < j_pEDg,n < C’j_p((npx,n)p + (npx,n)p/Q) :

Let h > 0 be a large, but fixed, positive number, which we will specify later. Choose av < é < 1 so
that d0p < 1. Since, by Potter’s bounds, for 0 < x < 1, np;, < Cz %, we conclude that

/hiP(Dx,n_ d(L’<C/ 5pd.fEZ]p7

0 j=i+1 j=l+1
and it remains to show that

(5.20) lim hmsup/ Z P(Dyy > j)dz=0.

=00 n—oo

To this end, let now 0 < § < a.. By Potter’s bounds, if we choose h large enough, then for all z > h
and all n large enough, p;, < z7 % 1. Then for all such z and n,

P(Dyy > ) < (P(Gam <)),

0

where G, is a geometric random variable with probability for success ™ n~L. It is an elementary

calculation, using an exponential Markov inequality, that

P(Gyp <n) <ex? for all n.
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Therefore,
0o 00 00 0o ) oo €j
/ > PDyp>j)dz< Y / (ex ) dw =Y ——n %"
ko j=l+17h j=l+1 0j -1

It is now clear that (5.20) holds if we choose h so large that h? > e.
This proves tightness in the case 0 < a < 1, and we proceed now to show tightness of the

normalized partial sums of X ,il) in the space C[0, 1], the case 1 < a < 2. Recall that, in this case,
we impose a stronger integrability assumption on f. We start with the Lévy-It6 decomposition
(5.16) and write, for K > 1,

nt nt
(Z XM 0<t< 1) L3 (3 x2)

k=1 k=1
= [[sunams [[usunan.

{lyI<Ken/v/an} {ly|>Ken//an}

Note that the probability that the process (X 122’[{)) does not identicall vanish on the interval [0, 1]

does not exceed
P(Ni{(x,9) : [yl > Ken/v/an, TD(x) < n} > 1)

<SEN{(x,y): |yl > Ken/van, Tp(x) < n}
= 2p1 (K¢n/y/an, 00) p(tp < 1)
o P Ken/\/an, )
p <C§/acn/\/@7 OO)

as n — oo, and this can be made arbitrarily small by choosing K large. Therefore, we only need

— 2C, K¢

to show tightness, for every fixed K, of the normalized partial sums of the process X IEI’K). As in
(5.15), it is enough to prove that there exist v > 1, p > 0 and C' > 0 such that

iX’gl,K) B f:X]gl,K)
k=1 k=1

(5.21) P (

> )\cn> < %(t —s)7

forall 0 <s<t<1,n>1and A > 0. In a manner, similar to the one we employed while proving
(5.15), we can dispose of the case n(t — s) < 1, so we will look at the case n(t — s) > 1.
Let 0 < ¢ < 1 be such that f € L?*¢(r). By Proposition 6.2,

nt ns 2+e
1 LK 1,K
(5.22) S=E > xS x o
n k=1 k=1
C . A 2+
< ate RxE|5nt(f) = Sns (D] |2 Loi< ke vamy dprdp

C R R 9 5 1+E/2
e ( /R 180l = B DPle 1{|I<Kcn/@dmdu> |

By Karamata’s theorem,

+

(Cn/\/@)}hs

2+€ <
/RW 1{\x|chn/m}dm_C—M(TDSn) .
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Further, by the fact that f is supported on D, and by the integrability assumption on f, we know

that
J,
(2+€)/2

see Remark 4.7. By Lemma 4.4, u(tp < n)ay, is regularly varying with exponent bigger than
1, so the first term in the right hand side of (5.22) is bounded from above by C(t — s)7, for some
v > 1. A similar argument produces the same bound for second term in the right hand side of
(5.22). Now an appeal to Markov’s inequality proves (5.21). O

Sui(£) = Sns(H)*" dpp < Cua(rp < nlt = 8))(ana—o) */2;

6. APPENDIX: FRACTIONAL MOMENTS OF INFINITELY DIVISIBLE RANDOM VARIABLE

In this appendix we present explicit bounds on the fractional moments of certain infinitely divis-
ible random variables in terms of moments of their Lévy measures. These estimates are needed for
the proof of Theorem 5.1. We have not been able to find such bounds in the literature. Combinato-
rial idenitities for the integer moments have been known at least since Bassanand and Bona (1990).
Fractional moments have been investigated, using fractional calculus, by Matsui and Pawlas (2014),
but the latter paper does not give general explicit bounds of the type we need.

We will consider fractional moments of nonnegative infinitely divisible random variables and of
symmetric infinitely divisible random variables in the ranges needed in the present paper, but our
approach can be extended to moments of all orders. We start with nonnegative infinitely divisible
random variables with Laplace transform of the form

(6.1) Ee ™% =exp {—/ (1 — e_ey) 1/+(dy)} =e 10 9>0,
0

with the Lévy measure vy satisfying
oo
/ yv4(dy) < oo.
0

Proposition 6.1. Let 1 < p < 2. Then there is ¢, € (0,00), depending only on p, such that for
any infinitely divisible random variable Y satisfying (6.1),

(6.2) EY? < ¢p (/000 yP vy (dy) + (/OOOyV+(dy)>p> -

Proof. If the pth moment of the Lévy measure,

/0 Y vy (dy)

is infinite, then so is the left hand side of (6.2), and the latter trvially holds. Therefore, we will
assume for the duraion of the proof that the pth moment of the Lévy measure is finite. We reserve
the notation ¢, for a generic finite positive constant (that may depend only on p), and that may
change from line to line. We start with an elementary observation: there is ¢, such that for any
x>0,

P = cp/ (1- e*xy)2 y~ P dy
0

Therefore,

(6.3) EXP= c,,/ E(1—evX)?y ) gy = cp/ (1 —9e 1) 4 e—f(2y>> g~ gy
0 0
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where [ is defined in (6.1). Denote
6" =sup{6 >0: I(f) <1} € (0,00].
Observe that

(6.4) o+ > ( / wyu+<dy>>_1 .

To see that, notice that, if 7 < oo, then

1= I(6%) < 6 /Omym(dy).

We now split the integral in (6.3) and write

EXP = cp/
0
o] o0 p
B< cp/ y~ Pt gy < cp (/ yu+(dy)> .
o0+ 0

Next, using the inequality 1 —e™2¢ < 2(1 — e7%) for any 6 > 0, see that 16) < I(20) < 2I(0) for
each 6 > 0. Note also that for 0 < b < 2a¢ we have

o+

-—|—cp/ - =A+B.
0

+

Note that by (6.4),

1-27%4e<a?®+(2a—1),

and we conclude that

ot 00 2 o+ 0o
A< Cp/o </0 (1—e™) u+(d:n)> y~ P dy+cp/0 </0 (1- e_”"y)2 V+(dl‘)> y~ Pt gy

Using the fact that for 0 <y < 6% we have

I(y) < min (1,y / °°m<dm>> |

we have

0t 00 2 (foomu+(da:))_l 00 2
/ ( / (1—e) V+(dﬂf)> y P dy < / i y? ( / IV+(dl’)> y~ P dy
0 0 0 0

[e’] ] p
+/ N B y—(p+1) dy = Cp (/ yy+(dy)> .
(fo IV+(d5C)) 0

/00+ </0°° (1—e ) 1/+(dx)> D) gy

S/O </0 (1= ™) y= o+ dy) v (dz) :cp/o y' vy (dy),

and the proof is complete. O

Finally,
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We consider next a symmetric infinitely divisible random variable, with characteristic function
of the form

(6.5) Ee?Y = exp {/ (ewy -1- i@y) V(dy)} , 0eR

for some symmetric Lévy measure v, satisfying

/ lyl v(dy) < oo
ly|>1

Proposition 6.2. Let 2 < p < 4. Then there is ¢, € (0,00), depending only on p, such that for
any symmetric infinitely divisible random variable Y satisfying (6.5),

(6.6) EIYP <, ( | vt + ( | u(dy>)p/2) .

Proof. Once again, we may and will assume that the moments of the Lévy measure in the right
hand side of (6.2) are finite. We start with the case when v(R) < co. If (IW}) is a sequence of i.i.d.
random variables with the common law v/v(R), independent of a Poisson random variable N with
mean v(R), then

i
= i
n=1

and so by the Marcinkiewicz-Zygmund inequality (see e.g. (2.2), p. 227 in Gut (2009)),

N p/2
E|Y]P < c,E (Z Wf) :
n=1
The random variable
N
X = Z Wj2
n=1

is a nonnegative random variable with Laplace transform of the form (6.1), with Lévy measure v
given by
vi(A) =v{y: y* € A}, A Borel.

Applying Proposition 6.1 (with p/2), proves (6.2) in the compound Poisson case v(R) < co. In the
general case we use an approximation procedure. For m = 1,2,... let v, be the restriction of the
Lévy measure v to the set {y : |y| > 1/m}. Then each v, is a finite symmetric measure. If Y,
is an infinitely divisible random variable with the characteristic function given by (6.5), with v,
replacing v. Then Y, = Y as m — oo, and the fact that (6.2) holds for Y follows from the fact
that it holds for each Y;, and Fatou’s lemma. O
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